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1. EXECUTIVE SUMMARY 
Background and Study Purpose 

The BC Dairy Association (ñBC Dairyò) is a not-for-profit association that represents the BC dairy farmers, 

and it is dedicated to educating British Columbians on milk, dairy farming and nutrition. BC Dairy engaged 

MNP LLP (ñMNPò) to conduct an economic impact study of the BC dairy industry (ñthe Industryò).  

Overview of the Industry 

For purposes of this study, the Industry is comprised of dairy producers or farmers, which operate farms and 

produce raw milk, and dairy processors, which take that raw milk and process it into a broad range of value-

added products such as fluid milk, cheese, yogurt, butter, and ice-cream. 

Figure A: Overview of the Industry 

Table A summarizes the key statistics of the Industry in 2019.  

Table A: Key Industry Statistics in 2019  

¶ There were 469 dairy farms across BC with a total of approximately 82,500 dairy cows.1  

¶ BC dairy farmers and dairy processors generated combined revenues of approximately $2.2 billion.  

o Dairy farmers produced over 840 million litres of milk valued at $683.1 million and dairy 
processors converted over 352 million litres of raw milk into fluid milk and over 476 million 
litres into non-fluid dairy products, generating sales of goods manufactured of approximately 
$1.47 billion.2,3,4,5,   

¶ Milk is the largest land-based agricultural commodity in BC in terms of farm cash receipts, accounting 
for 18 percent of BCôs total farm cash receipts. 6 

¶ In BC, there were 51 provincially licenced dairy processors, of which 28 are federally licenced.7  

 
 

1 Statistics Canada. ñNumber of farms, dairy cows and dairy heifersò. https://www.dairyinfo.gc.ca/eng/dairy-statistics-and-market-
information/farm-statistics/farms-dairy-cows-and-dairy-heifers/?id=1502467423238 
2 BC Milk Marketing Board.  
3 Statistics Canada. Table 32-10-0045-01 Farm cash receipts, annual (x1,000). Accessed on April 20, 2020.  
4 BC Milk Marketing Board. ñAnnual Report for the 2018/2019 Dairy Yearò. July 31, 2019. 
5 Statistics Canada.  Table 16-10-0048-01 Manufacturing sales by industry and province, monthly (x1,000). Accessed on July 29, 2020.  
6 Statistics Canada. Table 32-10-0045-01 Farm cash receipts, annual (x1,000). Accessed on April 20, 2020.  
7 BC Farm Industry Review Board. ñB.C. Milk Industry 2019ò. Available here: https://www2.gov.bc.ca/assets/gov/british-columbians-
our-governments/organizational-structure/boards-commissions-tribunals/bc-farm-industry-review-board/regulated-
marketing/2019_milk_industry_snapshot_bcfirb.pdf  

https://www.dairyinfo.gc.ca/eng/dairy-statistics-and-market-information/farm-statistics/farms-dairy-cows-and-dairy-heifers/?id=1502467423238
https://www.dairyinfo.gc.ca/eng/dairy-statistics-and-market-information/farm-statistics/farms-dairy-cows-and-dairy-heifers/?id=1502467423238
https://www2.gov.bc.ca/assets/gov/british-columbians-our-governments/organizational-structure/boards-commissions-tribunals/bc-farm-industry-review-board/regulated-marketing/2019_milk_industry_snapshot_bcfirb.pdf
https://www2.gov.bc.ca/assets/gov/british-columbians-our-governments/organizational-structure/boards-commissions-tribunals/bc-farm-industry-review-board/regulated-marketing/2019_milk_industry_snapshot_bcfirb.pdf
https://www2.gov.bc.ca/assets/gov/british-columbians-our-governments/organizational-structure/boards-commissions-tribunals/bc-farm-industry-review-board/regulated-marketing/2019_milk_industry_snapshot_bcfirb.pdf
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Economic Impacts of the Industry in 2019 

Dairy producers and dairy processors create economic impacts through spending on employees and support 

staff, as well as spending on goods and services (e.g., equipment purchases, operating supplies, 

transportation expenses). Direct economic impacts are those that are created within the operations of dairy 

producers and dairy processors, while indirect and induced impacts are created with suppliers and other 

businesses.  

Table A summarizes the estimated economic impacts generated by dairy production and dairy processing 

in BC in 2019.  

Table A: Estimated Economic Impacts of the Industry in 2019 

 
Output 

(millions) 
GDP 

(millions) 
Employment  

(FTEs) 

Federal 
Taxes  

(millions) 

Provincial 
Taxes  

(millions) 

Municipal 
Taxes 

(millions) 

Economic Impacts of Dairy Production 

Direct $709 $164 4,230 $20 $13 $2 

Indirect $620 $260 2,740 $30 $22 $6 

Induced $149 $96 650 $15 $16 $4 

Sub-Total $1,478 $520 7,620 $65 $51 $12 

Economic Impacts of Dairy Processing 

Direct $1,726 $411 2,330 $46 $30 $4 

Indirect $379 $173 1,700 $20 $15 $4 

Induced $188 $121 820 $19 $21 $6 

Sub-Total $2,292 $705 4,850  $85 $66 $13 

Total  $3,770 $1,225 12,470  $150 $117 $25 

 
  



  
 
 

 
 

ECONOMIC IMPACT STUDY OF THE BC DAIRY INDUSTRY 
 

6 

 

Economic Impacts by Region 

Table B presents the estimated economic impacts of the Industry by region in BC in 2019. As shown in the 

table, the Fraser Valley accounted for approximately 91 percent of total output, total GDP, total employment 

and total tax revenues in 2019. The Okanagan accounted for the next largest share of impacts (5 percent), 

while the remaining regions each accounted for between 0.1 and 2.5 percent of the economic impacts of the 

Industry in 2019.   

Table B: Estimated Economic Impacts of the Industry by Region in 2019 

 
 

Total Output 
(millions) 

Total GDP 
(millions) 

Total 
Employment 

(FTEs) 

Total Taxes 
(millions) 

Average 
Share of 

Total 
Economic 
Impacts 

Fraser Valley  $3,431 $1,106 10,725  $263 91% 

Okanagan $185 $65 953  $16 5% 

Vancouver 
Island 

$92 $32 472  $8 2.4% 

Kootenays $24 $8 122  $2 0.6% 

Cariboo $22 $8 114  $2 0.6% 

Bulkley 
Valley 

$13 $5 69 $1 0.3% 

Peace River $3 $1 15  $0.3 0.1% 

Total $3,770 $1,225 12,470  $292 100% 

 

Comparison with Other Industries  

To provide perspective on the size of the economic impacts of the Industry, it is useful to compare the impacts 

with those created by other industries. The following are comparisons of the Industryôs impacts with the 

following important industries in BC. 

¶ New Home Construction. The total employment supported by the Industry (12,470 FTEs) in 2019 

was roughly equivalent to the employment supported by the construction of 4,200 new homes in 

BC8.  

¶ Mining Industry. The direct employment supported by the Industry (6,560 FTEs) in 2019 was 

roughly two-thirds of that generated by the BC mining industry (10,196 FTEs) in 2017.9 

 
 

8 Canadian Home Buildersô Association, Economic Impacts of New Home Construction ï British Columbia 2018, Available here: 
https://www.chba.ca/CHBADocs/CHBA/HousingCanada/InformationStatistics/Impacts/1%20British%20Columbia%20Economic%20Im
pacts%20of%20New%20Home%20Construction%202018.pd 
9 PWC, 50 Years On - The Mining Industry in British Columbia 2017, Available here: 
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¶ High-End Television Series. The total GDP created by the Industry ($1.2 billion) was equivalent to 

the GDP that would be created from approximately 18 high-end television productions in BC.10 

Broader Contributions 

In addition to creating economic impacts, the Industry creates and enables broader economic, social, and 
environmental contributions in BC. These contributions include: 

¶ Community involvement and volunteerism. 

¶ Environmental sustainability. 

¶ Employment and training. 

¶ Support and development of related spin-off companies. 

¶ Opportunities for value-added processing. 

¶ Rural community development and sustainability. 

For examples of case studies that describe some of the broader contributions that arise from the Industry, 
please refer to Section 4 of the report. 

  

 
 

https://www.pwc.com/ca/en/mining/publications/p386537_release5_en-v2.pdf 
10 Motion Picture Association, Economic Impacts of Once Upon A time, Available here: https://www.mpa-
canada.org/wpcontent/uploads/2016/02/Economic-Impacts-of-Once-Upon-a-Time.pdf 
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2. INTRODUCTION 
  




















































